NATIONAL ASSOCIATION OF PURCHASING MANAGEMENT-BUFFALO INC.
Jun 2009 Business Survey Monthly Comparison Report

Submitted by: Arthur Aramino, Chairman Business Survey Committee

The PMI Index

Over the past 2 months we have seen a divergence
between the Western New Y ork manufacturing sector
PMI and the national index. While the local PMI has
declined 3 consecutive months, the national index has
climbed. Both local and national indexes still indicate
the economic activity continues to contract. However,
the rate of contraction locally isincreasing while the rate
nationally is slowing.

The non-seasonally adjusted (NSA) PMI for the
local manufacturing sector was at 39.5%, a decrease of
2.2 pointsfrom May. The seasonally adjusted (SA)
index was 38.3%, a decline of 1.7 points since May and
9.1 points since turning downward in March. In
contrast, the national SA index has climbed 12.4% since
turning upward in January. Historically, these
divergences have lasted 1 or 2 months before reversing.
Nationally, manufacturing saw growth in Production,
but New Orders fell slightly from 51.1 to 49.2.

The national PM | isin its 17" consecutive month
of contraction, which equals the last period of prolong
contraction from Aug 2000 through January 2002.
Looking at past performance, the period of contraction
of the local manufacturing sector matched the national,
and recovery lagged the national by 6 months
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Forecasting Index

This M onth, (Seasonally Adjusted)

Index  Direction Rate of change
Production 42.4 Contracting Faster
New Orders 31.6 Contracting Faster
Prices 55.6 Increasing  Faster
Inventories  38.6 Contracting  Slower
Employment 29.6 Contracting Faster
Deliveries 49.2 Faster Slower
Mfg Sector  38.3 Contracting Faster

ltemsin Short Supply

Hydraulic power transmission components due to vendor mandated

shut downs.

Comments form the survey respondents:

“Industrial suppliers feeling auto maker’s extended shut downs.
Rippling through ag and construction equipment suppliers and

makers.”

“Once again with oil prices moving upward it seems that refiners are
not wasting time to follow increase on products.”

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
66 days. Last month this average was 69 days.
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MRO BUYING POLICY

This month the respondents are reporting an
average of 84 days ahead for MRO supplies. Last
month the average was 43 days.
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CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 220 days
and making commitments for capital equipment. Last
month the average was 188 days.
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Not Seasonally Adjusted

The Production level was:

PRODUCTION - DIFFUSION INDEX

HIGHER SAME LOWER INDEX LAST Yr 85
Jun 16.7% 55.5% 27.8% 44.5 55.6 75
May  27.8% 44.4% 27.8%  50.0  60.5 65 A
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The Production Index fell 5.5%, the second consecutive 45 ol
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New Orders were reported: NEW ORDERS - DIFFUSION INDEX
HIGHER SAME LOWER INDEX LAST Yr. 90
Jun 16.7% 33.3% 50.0% 334 445 80
May 22.2% 33.3% 44.4% 38.9 55.3 70
The New Order index also declined for the second straight 60
month, dropping 5.5% from May. 50
40
30 +—+r—r—r—r—r—r—rrrrrrrr—————————————————————
5 3962 B F Y8 G g 8888 38838 8
7 g O o L « 5 « O O o x zZ2 O FH O o xx =2
) w o > =) Q w w o )
[ < s < (@] [a) < ]
Commodity Prices are: COMMODITY PRICING - DIFFUSION INDEX
HIGHER SAME LOWER INDEX LAST Yr. 95
Jun 16.7% 77.8% 5.5% 55.6 88.9 85 |
May 11.1% 83.3% 5.6% 52.8 86.8 75
65
The Commodity Price index rose for the second consecutive ig \
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Inventories of purchased goods were: INVENTORIES - DIFEUSION INDEX
HIGHER SAME LOWER INDEX LAST Yr. 80
Jun 11.1% 55.6% 33.3% 389 52.8 70
May 11.1% 44.5% 44.4% 33.4 42.1 60
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The Inventories Index rose 5.5% with over half the 40 \w
respondents reporting the same inventory levels as in May. 30
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Employment levels were:

HIGHER SAME LOWER INDEX  LAST Yr.
Jun 0.0% 61.1% 38.9% 30.6 61.1
May 11.1%  55.6% 33.3% 38.9 52.7

The Employment Level Index declined more than 8% for the

second consecutive month to its lowest level since January
2002.

EMPLOYMENT - DIFFUSION INDEX
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Vendor deliveries were:

SLOWER SAME FASTER INDEX LAST Yr.
Jun 22.2% 55.6% 22.2% 50.0 58.4
May 11.1% 72.2% 16.7% 47.2 60.5

The Vendor Deliveries Index rose 2.8%, indicating no
change in the speed of vendor deliveries.
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VENDOR DELIVERIES - DIFFUSION INDEX
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