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Items in Short Supply – None Reported

Comments form the survey respondents:
“Steel scrap prices have dropped as fast as they have risen. Steel
scrap prices began 2008 at $268/ton and peaked to $523/ton in July
and are now at $302/ton.”

“There is a need to take some production out of the schedule this
month.  Inventories were too high.”

“Slow economy has our operation down to a crawl.”

MRO BUYING POLICY

This month the respondents are reporting an
average of 49 days ahead for MRO supplies.  Last
month the average was 39 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 181 days
and making commitments for capital equipment.  Last
month the average was 212 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
80 days. Last month this average was 80 days.

PRODUCTION BUYING POLICY
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CAPITAL EQUIP BUY POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 55.8 Growing Slower
New Orders 58.6 Growing Slower
Prices 73.8 Increasing Faster
Inventories 43.3 Contracting From Expanding
Employment 63.8 Growing Faster
Deliveries 49.6 Accelerating From Slowing
Mfg Sector 54.2 Growing Slowing

The Purchasing Managers’ Index

The recent upheaval in the financial markets came
too late in the month to demonstrate its impact on the
local manufacturing sector.  The local PMI typically
decreases in September as summer jobs disappear,
production drops off, new orders increase, and
inventories shrink.  What is different this year is
employment stayed about even and new orders
decreased.  The non-seasonally adjusted PMI is at 54.8%,
and the seasonally adjusted PMI is at 54.2% which are
just about the levels we were at in September 2006, and
below the September 2007 levels.  We continue to see the
local PMI trending upward in opposition to the National
PMI and Forecasting Index which are both trending
downward.   When the PMI is above 50% the
manufacturing economy is generally expanding, when it
drops below the 50% mark, the economy is considered to
be contracting.  A PMI over 41.1%, over a period of
time, means the overall economy is generally expanding.
According to the Institute for Supply Management
(ISM), the average national PMI for January through
August (49.5%) corresponds to a 2.6% increase in real
GDP.  If the PMI for August (49.9%) is annualized, it
corresponds to a 2.8% increase in real GDP annually.

Items in Short Supply – Butadiene

Comments form the survey respondents:
“Just getting back to a comfort level for items coming out of the gulf
coast after the two hurricanes.”

“Business activity extremely slow.  New orders adjusted for seasonal
trend still shows new business at a stand still. Waiting for positive
signs of an upturn.”

“Seasonal employment slowdone.”

MRO BUYING POLICY

This month the respondents are reporting an
average of 58 days ahead for MRO supplies.  Last
month the average was 49 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 229 days
and making commitments for capital equipment.  Last
month the average was 181 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
81 days. Last month this average was 80 days.

PRODUCTION BUYING POLICY
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CAPITAL EQUIP BUY POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 63.5 Growing Faster
New Orders 44.4 Contracting From Growing
Prices 47.4 Contracting From Increasing
Inventories 34.8 Contracting Faster
Employment 54.4 Growing Slower
Deliveries 58.2 Slowing From Accelerating
Mfg Sector 51.1 Growing Slower

The PMI Index

October’s results reflected the sharpest contraction
in GDP in seven years during the third quarter as the non-
seasonally (NSA) adjusted PMI dropped to 49.5% and
the seasonally adjusted (SA) PMI to 51.1%.  This is the
first time the local NSA PMI has dipped below 50 since
October 2005, resulting in a downward trend for the NSA
PMI, the SA PMI, and the Forecasting Index over the 3-
year period. The largest contributors to the overall
decrease in the PMI were the New Orders index, which
plummeted 17.5%, and the Commodity Prices index,
which tumbled 26.4%.  Inventories are contracting at a
much faster rate, and employment is growing at a much
slower rate as the manufacturing sector continues to slow.
When the PMI is above 50% the manufacturing economy
is generally expanding, when it drops below the 50%
mark, the economy is considered to be contracting.  A
PMI over 41.1%, over a period of time, means the overall
economy is generally expanding. According to the
Institute for Supply Management (ISM), the average
national PMI for January through September (48.8%)
corresponds to a 2.4% increase in real GDP.  If the PMI
for September (43.5%) is annualized, it corresponds to a
0.8% increase in real GDP annually.
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Items in Short Supply – Butadiene

Comments form the survey respondents:
“Just getting back to a comfort level for items coming out of the gulf
coast after the two hurricanes.”

“Business activity extremely slow.  New orders adjusted for seasonal
trend still shows new business at a stand still. Waiting for positive
signs of an upturn.”

“Seasonal employment slowdone.”

MRO BUYING POLICY

This month the respondents are reporting an
average of 51 days ahead for MRO supplies.  Last
month the average was 58 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 230 days
and making commitments for capital equipment.  Last
month the average was 229 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
71 days. Last month this average was 81 days.

PRODUCTION BUYING POLICY
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CAPITAL EQUIP BUY POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 45.1 Contracting From Growing
New Orders 49.8 Contracting Slower
Prices 36.2 Contracting Faster
Inventories 36.7 Contracting Slower
Employment 51.1 Growing Slower
Deliveries 56.0 Slowing Slower
Mfg Sector 47.7 Contracting From Growing

The PMI Index

The decline in the local manufacturing sector
continued in November as the non-seasonally adjusted
local PMI dipped to 46.7 and the seasonally adjusted
local PMI fell 3.4 points to 47.7, breaking through the 50
mark for the first time since June 2003.  The largest
swing was in the Production Index which fell 16.2 points
to 45.1. Lower commodity prices may have helped slow
down the decline in New Orders which rose from 44.4 to
49.8 (seasonally adjusted).  Inventories continue to
contract in line with the contraction of New Orders and
Production while the Employment index dropped to a
neutral position.
When the PMI is above 50% the manufacturing economy
is generally expanding, when it drops below the 50%
mark, the economy is considered to be contracting.  A
PMI over 41.1%, over a period of time, means the overall
economy is generally expanding. According to the
Institute for Supply Management (ISM), the average
national PMI for January through October (47.8%)
corresponds to a 2.1% increase in real GDP.  If the PMI
for October (38.9%) is annualized, it corresponds to a
0.7% decrease in real GDP annually.  In October, the
overall economy ended 83 consecutive months of growth.

Items in Short Supply – None reported.

Comments form the survey respondents:
“We supply the auto manufacturers, so needless to say we are very
slow taking out extra weeks of production on the fly.”

“Orders pertaining to auto have dropped to almost nothing at this
time.  New orders/business have dropped and current customers are
moving orders out, forcing management to reduce the workforce
through lay-offs.”

MRO BUYING POLICY

This month the respondents are reporting an
average of 47 days ahead for MRO supplies.  Last
month the average was 51 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 210 days
and making commitments for capital equipment.  Last
month the average was 230 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
69 days. Last month this average was 71 days.

PRODUCTION BUYING POLICY
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CAPITAL EQUIP BUY POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 31.5 Contracting Faster
New Orders 49.5 Contracting Same
Prices 39.5 Contracting Slower
Inventories 32.2 Contracting Faster
Employment 34.9 Contracting From Growing
Deliveries 50.5 Neutral From Slowing
Mfg Sector 39.7 Contracting Faster

The PMI Index

December was not kind to the local manufacturing
sector.  Every index indicates a contracting economy
moving deeper into recession.  The non-seasonally
adjusted PMI fell 8.8 points to 37.9, while the seasonally
adjusted PMI dropped 8.0 points to 39.7.  These levels
are a full 20 and 21 points, respectively, below their
December 2007 marks.  The current readings are the
lowest since January 2002 when the non-seasonally
adjusted PMI was at 36.2 and the seasonally adjusted
PMI was 38.2.

When the PMI is above 50% the manufacturing
economy is generally expanding, when it drops below the
50% mark, the economy is considered to be contracting.
A PMI over 41.1%, over a period of time, means the
overall economy is generally expanding. According to
the Institute for Supply Management (ISM), the average
national PMI for January through November (46.8%)
corresponds to a 1.8% increase in real GDP.  If the PMI
for November (36.2%) is annualized, it corresponds to a
1.5% decrease in real GDP annually.  In November, the
national Prices Index was at 25.5 percent, the lowest
reading since May 1949.
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Items in Short Supply –
Some welding products (due to low stock levels).

Some petroleum products.  Vendor is allocating quantity levels to
different distributors to even out the stock levels by regions.

Comments form the survey respondents:
“Continue to run partial schedules.  Demand is poor.  Orders do not
exist.”

MRO BUYING POLICY

This month the respondents are reporting an
average of 43 days ahead for MRO supplies.  Last
month the average was 47 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 210 days
and making commitments for capital equipment.  Last
month the average was 210 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
84 days. Last month this average was 69 days.

PRODUCTION BUYING POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 45.3 Contracting Slower
New Orders 38.1 Contracting Faster
Prices 50.0 Neutral From Decreasing
Inventories 27.4 Contracting Faster
Employment 44.5 Contracting Slower
Deliveries 68.6 Slowing From Neutral
Mfg Sector 44.8 Contracting Slower

The PMI Index

The January PMI nosed up slightly from
December’s low.  The non-seasonally adjusted PMI rose
5.5% to 41.7 and the seasonally adjusted PMI climbed
7.2% above December’s mark.  By comparison, the
national PMI rose 2.7 points to 35.6.  The increases
locally are primarily due to increases in the Production
and Vendor Deliveries indices.  However, the
manufacturing sector remains in a state of contraction and
the 8.6% decline in New Orders indicates a continuation
of the recessionary pressures on the regional economy.
Commodity prices rose for the second straight month,
ending their brief  2-month decline.  The Forecasting
Index fell to 10.5 as the Inventories Index did not decline
as much as the New Orders Index, but overall indicates
no major correction is expected.

When the PMI is above 50% the manufacturing
economy is generally expanding; when it drops below the
50% mark, the economy is considered to be contracting.
A PMI over 41.1%, over a period of time, means the
overall economy is generally expanding. According to
the Institute for Supply Management (ISM), the average
national PMI for January through December (45.6%)
corresponds to a 1.4% increase in real GDP.  If the PMI
for December (32.4%) is annualized, it corresponds to a
2.7% decrease in real GDP annually.

Items in Short Supply –
None reported.

Comments form the survey respondents:
“Resin prices starting to rise.”

“Stimulus package should help us all, but effects may take awhile to
be felt – 6 to 9 months we believe.”

“Needed to switch away from automotive customer base.”

MRO BUYING POLICY

This month the respondents are reporting an
average of 46 days ahead for MRO supplies.  Last
month the average was 43 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 198 days
and making commitments for capital equipment.  Last
month the average was 210 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
66 days. Last month this average was 84 days.

PRODUCTION BUYING POLICY
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MRO BUY POLICY
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CAPITAL EQUIP BUY POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 41.9 Contracting Faster
New Orders 34.6 Contracting Faster
Prices 41.7 Contracting From Neutral
Inventories 37.9 Contracting Slower
Employment 44.7 Contracting Unchanged
Deliveries 54.7 Slowing Slower
Mfg Sector 42.8 Contracting Slower

The PMI Index

The Western New York manufacturing sector
remained unchanged from January as the non-seasonally
adjust PMI stayed level at 42.8 and the seasonally
adjusted index moved down 2% to also finish at 42.8.
The Production and New Order indices were virtually
unchanged from January, while the Commodity Prices
Index dropped 8.3%.  The deflation in prices is certainly
helpful to manufacturers, and ultimately is good for the
consumer.  The Employment Index gained just 2.8% and
Vendor Deliveries fell 13.9% indicating softer demand.
Buying policy for production materials decreased from
84 to 66 days as few materials are in short supply.
Inventories did increase 11.1%, possibly due to buyers
taking advantage of lower commodity prices.  On the
positive side, no big swings in any of the indices is
probably a good thing right now.  Sometimes it’s okay to
just hold your own in the face of adversity.

When the PMI is above 50% the manufacturing
economy is generally expanding; when it drops below the
50% mark, the economy is considered to be contracting.
A PMI over 41.2%, over a period of time, means the
overall economy is generally expanding. According to
the Institute for Supply Management (ISM), the national
PMI for January  (35.6%) corresponds to a 1.7% decline
in real GDP.
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Items in Short Supply
Welding materials.

Comments form the survey respondents:
“Automotive finished goods inventory is very high. Production
continues to be cut.  Recovery in this area seems months away at
best.”
“Seasonal inventory build and sales are stronger than a year ago.”
“Thankful to be busy.”

MRO BUYING POLICY

This month the respondents are reporting an
average of 53 days ahead for MRO supplies.  Last
month the average was 46 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 218 days
and making commitments for capital equipment.  Last
month the average was 198 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
65 days. Last month this average was 66 days.

PRODUCTION BUYING POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 55.7 Expanding From Contracting
New Orders 44.5 Contracting Slower
Prices 29.4 Contracting Faster
Inventories 34.5 Contracting Faster
Employment 49.3 Contracting Slower
Deliveries 53.2 Slowing Slower
Mfg Sector 47.4 Contracting Slower

The PMI Index

The Western New York manufacturing sector
continues to contract, but at a slower pace than in
February.  The non-seasonally adjusted index finished up
5.5% to 48.3% and the seasonally adjusted index rose
4.6% to 47.4%.  While the direction is favorable, the
sector is still declining.  Production levels did increase,
the drop in New Orders slowed, and Employment levels
halted a 3-month decline.  Commodity prices continue to
fall at an increasing rate which will hopefully spur New
Order activity.  However, price advantages alone will not
necessarily overcome the loss of demand.  Local
companies tied to the automotive industry may not see an
increase in demand for some time as they continue to cut
production and carry high inventory levels of finished
goods.

When the PMI is above 50% the manufacturing
economy is generally expanding; when it drops below the
50% mark, the economy is considered to be contracting.
A PMI over 41.2%, over a period of time, means the
overall economy is generally expanding. According to
the Institute for Supply Management (ISM), the national
PMI for February  (35.8%) corresponds to a 1.7% decline
in real GDP.

Item s in Short Supply
49 –  100 hp diesel engines.

Com ments form  the survey respondents:
“Business is holding.”

“Good to be busy!”

“Underlying economy is still stuck at low activity levels when
compared to prior years. W e have experienced a seasonal upswing in
sales, but it seems to be at a lower level than in prior years as well.”

MRO BUYING POLICY

This month the respondents are reporting an
average of 68 days ahead for MRO supplies.  Last
month the average was 53 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 228 days
and making commitments for capital equipment.  Last
month the average was 218 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
68 days. Last month this average was 65 days.

PRODUCTION BUYING POLICY
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CAPITAL EQUIP BUY POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 51.9 Expanding Slower
New Orders 38.1 Contracting Faster
Prices 44.2 Contracting Slower
Inventories 42.9 Contracting Slower
Employment 44.9 Contracting Faster
Deliveries 50.0 Neutral From Slower
Mfg Sector 45.6 Contracting Faster

The PMI Index

The Western New York manufacturing sector
continued to contract at a slightly faster pace than in
March.  The non-seasonally adjusted index finished down
0.6% to 47.7% and the seasonally adjusted index slid
1.8% to 45.6%. Although non-seasonally adjusted
Production levels remained unchanged, the seasonally
adjusted levels declined, indicating manufacturers did not
get as high a seasonal boost as normal. The decline in
New Orders quickened in April as the decline in
Commodity Prices slowed.  Employment also contracted
at a faster rate which, when taken with the other indices,
indicates we are still entrenched in the recession.
However, a modest decline is not unusual in the normal
course of business, and the WNY manufacturing sector
has stair-stepped its way upward since December.

When the PMI is above 50% the manufacturing
economy is generally expanding; when it drops below the
50% mark, the economy is considered to be contracting.
A PMI over 41.2%, over a period of time, means the
overall economy is generally expanding. According to
the Institute for Supply Management (ISM), if the
national PMI for March  (35.9%) is annualized, it
corresponds to a 1.6% decline in real GDP annually.

Items in Short Supply
None reported.
Comments form the survey respondents:
“Our sales are off 50% from last year at this time. However, short
term adjustments (cuts output, inventories and in head count and
hours worked)have allowed us to continue to operate successfully.
“Not a lot of positives to boast about when looking at our production
requirements for the balance of 2009.”
“Waiting on orders to be released.”
“The company reduced overall employment by 30 and production
was 20 of the 30.”

MRO BUYING POLICY

This month the respondents are reporting an
average of 43 days ahead for MRO supplies.  Last
month the average was 68 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 188 days
and making commitments for capital equipment.  Last
month the average was 228 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
69 days. Last month this average was 68 days.

PRODUCTION BUYING POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 46.9 Contracting From expanding
New Orders 36.8 Contracting Faster
Prices 52.8 Increasing From decreasing
Inventories 33.3 Contracting Faster
Employment 37.1 Contracting Faster
Deliveries 46.0 Faster From neutral
Mfg Sector 40.0 Contracting Faster

The PMI Index

The Western New York manufacturing sector
continues to contract with both the non-seasonally
adjusted (NSA) and seasonally adjusted (SA) indices
reaching their lowest point since June 2003.  The NSA
index finished down 6% to 41.7% and the SA index fell
5.6% to 40.0%. The Commodity Prices Index is the only
index that finished higher than its April level, and higher
prices will certainly not help the manufacturing sector
recover. The continued decline in New Orders is forcing
some manufacturers to minimize production and sell their
current inventories of finished goods as they try to
weather the storm. A third of the respondents reported
lower employment levels as a result.  Many of the
respondents are tied to the auto and building industries,
and until those industries turn around, WNY will likely
continue to experience contraction in the manufacturing
sector.

When the PMI is above 50% the manufacturing
economy is generally expanding; when it drops below the
50% mark, the economy is considered to be contracting.
A PMI over 41.2%, over a period of time, means the
overall economy is generally expanding.

Items in Short Supply
Hydraulic power transmission components due to vendor mandated

shut downs.

Comments form the survey respondents:
“Industrial suppliers feeling auto maker’s extended shut downs.
Rippling through ag and construction equipment suppliers and
makers.”
“Once again with oil prices moving upward it seems that refiners are
not wasting time to follow increase on products.”

MRO BUYING POLICY

This month the respondents are reporting an
average of 84 days ahead for MRO supplies.  Last
month the average was 43 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 220 days
and making commitments for capital equipment.  Last
month the average was 188 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
66 days. Last month this average was 69 days.

PRODUCTION BUYING POLICY
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CAPITAL EQUIP BUY POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 42.4 Contracting Faster
New Orders 31.6 Contracting Faster
Prices 55.6 Increasing Faster
Inventories 38.6 Contracting Slower
Employment 29.6 Contracting Faster
Deliveries 49.2 Faster Slower
Mfg Sector 38.3 Contracting Faster

The PMI Index

Over the past 2 months we have seen a divergence
between the Western New York manufacturing sector
PMI and the national index.  While the local PMI has
declined 3 consecutive months, the national index has
climbed.  Both local and national indexes still indicate
the economic activity continues to contract.  However,
the rate of contraction locally is increasing while the rate
nationally is slowing.

The non-seasonally adjusted (NSA) PMI for the
local manufacturing sector was at 39.5%, a decrease of
2.2 points from May.  The seasonally adjusted (SA)
index was 38.3%, a decline of 1.7 points since May and
9.1 points since turning downward in March.  In
contrast, the national SA index has climbed 12.4% since
turning upward in January.    Historically, these
divergences have lasted 1 or 2 months before reversing.
Nationally, manufacturing saw growth in Production,
but New Orders fell slightly from 51.1 to 49.2.

The national PMI is in its 17th consecutive month
of  contraction, which equals the last period of prolong
contraction from Aug 2000 through January 2002.
Looking at past performance, the period of contraction
of the local manufacturing sector matched the national,
and recovery lagged the national by 6 months

Items in Short Supply

Some specialty chemicals and resins.

Heavy duty power train components – drive axles, transmissions

Comments form the survey respondents:
None

MRO BUYING POLICY

This month the respondents are reporting an
average of 53 days ahead for MRO supplies.  Last
month the average was 84 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 232 days
and making commitments for capital equipment.  Last
month the average was 220 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
80 days. Last month this average was 66 days.

PRODUCTION BUYING POLICY
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CAPITAL EQUIP BUY POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 47.0 Contracting Slower
New Orders 41.0 Contracting Slower
Prices 58.8 Increasing Faster
Inventories 39.4 Contracting Faster
Employment 43.8 Contracting Slower
Deliveries 56.6 Slower Faster
Mfg Sector 45.5 Contracting Slower

The PMI Index

As expected, the PMI reversed a 3 month decline
and finished up 6.4% at 45.9 (non-seasonally adjusted),
and the seasonally adjusted PMI finished up 7.2% at
45.5.  The Production, New Orders, and Employment
indices all showed improvement, meaning the rate at
which the manufacturing sector is contracting slowed
during the month of July.  Hopefully, that will develop
into a trend.  On the downside, commodity prices
continue to rise, which has a dampening effect on the
recovery.

Nearly a year after the local PMI began its
precipitous fall, we are seeing signs that the bottom may
have been reached.  Back in 2002 when the index was also
bouncing around the same range, it hit bottom in June and
then shot up over 60 in July.  The economy remained in a
growth mode until the current recession began last
November.  Obviously, we are still in a contraction state,
but with the national PMI on an upward trend, it may
indicate the local economy is lagging behind just a little
and soon may find itself on a positive upward trend.

Items in Short Supply

Some specialty chemicals and resins.

Heavy duty power train components – drive axles, transmissions

Comments form the survey respondents:
None

MRO BUYING POLICY

This month the respondents are reporting an
average of 53 days ahead for MRO supplies.  Last
month the average was 84 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 232 days
and making commitments for capital equipment.  Last
month the average was 220 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
80 days. Last month this average was 66 days.

PRODUCTION BUYING POLICY
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CAPITAL EQUIP BUY POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 47.0 Contracting Slower
New Orders 41.0 Contracting Slower
Prices 58.8 Increasing Faster
Inventories 39.4 Contracting Faster
Employment 43.8 Contracting Slower
Deliveries 56.6 Slower Faster
Mfg Sector 45.5 Contracting Slower

The PMI Index

As expected, the PMI reversed a 3 month decline
and finished up 6.4% at 45.9 (non-seasonally adjusted),
and the seasonally adjusted PMI finished up 7.2% at
45.5.  The Production, New Orders, and Employment
indices all showed improvement, meaning the rate at
which the manufacturing sector is contracting slowed
during the month of July.  Hopefully, that will develop
into a trend.  On the downside, commodity prices
continue to rise, which has a dampening effect on the
recovery.

Nearly a year after the local PMI began its
precipitous fall, we are seeing signs that the bottom may
have been reached.  Back in 2002 when the index was also
bouncing around the same range, it hit bottom in June and
then shot up over 60 in July.  The economy remained in a
growth mode until the current recession began last
November.  Obviously, we are still in a contraction state,
but with the national PMI on an upward trend, it may
indicate the local economy is lagging behind just a little
and soon may find itself on a positive upward trend.

Items in Short Supply

Cocoa

Comments form the survey respondents:
“Busy, but no backlog.”

MRO BUYING POLICY

This month the respondents are reporting an
average of 45 days ahead for MRO supplies.  Last
month the average was 53 days.

CAPITAL EQUIPMENT BUYING POLICY

The local manufacturers are looking out 184 days
and making commitments for capital equipment.  Last
month the average was 232 days.

PRODUCTION BUYING POLICY

The survey respondents are reporting the days-
ahead commitments for production material is an average
73 days. Last month this average was 80 days.

PRODUCTION BUYING POLICY
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CAPITAL EQUIP BUY POLICY
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This Month, (Seasonally Adjusted)

Index Direction Rate of change
Production 58.3 Expanding From Contracting
New Orders 69.2 Expanding From Contracting
Prices 67.7 Increasing Faster
Inventories 42.1 Contracting Slower
Employment 49.6 Contracting Slower
Deliveries 55.5 Slower Slower
Mfg Sector 54.9 Expanding From Contracting

The PMI Index

The local PMI indices moved into “expansion”
territory for the first time since September 2008.  The non-
seasonally (NSA) adjusted PMI was up 9.4% to 55.3 while
the seasonally adjusted (SA) PMI climbed to 54.9,
primarily on the strength of increases in both production
and new orders.  Whether this “bump” means the local
economy will continue to expand, or that its ties to the
automobile industry caused a spike from the “cash for
clunkers” program and will again decline when the
program ends, remains to be seen.  Even if we see a retreat
in September, the trend since the beginning of 2009 has
been improving,  However, increasing commodity prices
may dampen the rate of improvement a bit. The increase in
production resulted in an increase in the Employment
Index to middle ground.  The index has been below 50 and
contracting since last November.

The national PMI was at 48.9% in July.  A PMI in
excess of 41.2%, over  a period of time, generally
indicates an expansion of the overall economy, even if the
manufacturing sector is contracting.  According to the
Institute for Supply Management, if the July PMI of
48.9% is annualized, it corresponds to a 2.4% increase in
real GDP annually.
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PRODUCTION - DIFFUSION INDEX
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The Production level was:

HIGHER      SAME  LOWER      INDEX     LAST Yr
Aug 35.3% 47.1% 17.6% 58.9 72.2
Jul   29.4% 35.3% 35.3% 47.1 58.4

The Production Index rose 11.8% to move above 50 for the
first time since September 2008.

NEW ORDERS - DIFFUSION INDEX
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 INVENTORIES - DIFFUSION INDEX
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EMPLOYMENT - DIFFUSION INDEX
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VENDOR DELIVERIES - DIFFUSION INDEX
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New Orders were reported:

HIGHER         SAME    LOWER      INDEX     LAST Yr.
Aug 47.1% 41.2% 11.7% 67.7 61.1
Jul 29.4% 23.5% 47.1% 41.2 66.7

The New Order index made a dramatic rise to 67.7, up 26.5
points from July.

Inventories of purchased goods were:

HIGHER      SAME  LOWER      INDEX     LAST Yr.
Aug 23.5% 41.2% 35.3% 44.1 55.6
Jul 17.6% 41.2%  41.2% 38.2 61.1

The Inventories Index increased 5.9%, indicating inventories
are contracting at a slower rate.

Employment levels were:

 HIGHER      SAME   LOWER      INDEX     LAST Yr.
Aug 23.5% 53.0% 23.5% 50.0 61.1
Jul    17.7% 52.9%   29.4% 44.2 63.9

The Employment Level Index moved up 5.8 points to 50.0,
indicating employment is neither expanding nor contracting.

Vendor deliveries were:

SLOWER       SAME       FASTER     INDEX     LAST Yr.
Aug 17.6% 76.5% 5.9% 55.9 61.2
Jul 17.6% 82.4%  0.0% 58.8 55.6

The Vendor Deliveries Index lost 2.9% as 5.9% of the
respondents indicated faster deliveries in August compared
to July.

COMMODITY PRICING - DIFFUSION INDEX
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Commodity Prices are:

HIGHER SAME  LOWER  INDEX       LAST Yr.
Aug 41.2% 52.9% 5.9% 67.7 72.3
Jul   29.4% 58.8%     11.8% 58.8 83.4

Prices continue to rise at a faster pace as the Commodity
Prices index rose 8.9% in August..


